Southern California

LOGISTICS AIRPORT

November 26, 2018

NOTICE TO BONDHOLDERS AND “REPORTING OF SIGNIFICANT EVENTS” CONCERNING THE FOLLOWING BONDS
ISSUED BY THE SOUTHERN CALIFORNIA LOGISTICS AIRPORT AUTHORITY (SCLAA)

FOR:  Senior Lien Pledge, Non-Housing Bonds:
SCLAA, Tax Allocation Parity Bonds, Series 2005A
SCLAA, Taxable Tax Allocation Revenue Parity Bonds, Series 2006
SCLAA, Tax Allocation Revenue Parity Bonds, Refunding Series 2006
SCLAA, Taxable Tax Allocation Revenue Parity Forward Bonds, 2006
Housing Bonds:
SCLAA, Tax Allocation Revenue Parity Refunding Housing Bonds, 2006
SCLAA, Taxable Housing Set-Aside Revenue Parity Bonds, Series 2007
Junior Lien Subordinate Pledge, Non-Housing Bond:
SCLAA, Taxable Subordinate Tax Allocation Revenue Bonds, Series 2006
Subordinate Pledge, Non-Housing Bonds:
SCLAA, Subordinate Tax Allocation Revenue Bonds, Series 2007
SCLAA, Subordinate Tax Allocation Revenue Bonds, Series 2008A

SUMMARY

On November 15, 2018, Victor Valley Economic Development Authority (VVEDA) issued a check for $13,833,374 to
the City of Victorville. This distribution consisted of tax increment revenue for the period of December 14, 2017
through April 27, 2018 due to the City of Victorville and SCLAA. Additional funds in the amount of $3,210,577 were
sent to the Trustee, The Bank of New York Mellon, on May 30, 2018 to hold on deposit for the December 1, 2018
debt service. This deposit was to make certain that the principal and interest debt service on all senior bonds and
interest debt service on the two subordinate pledge bonds could be paid. With these two sources of funds, the
total amount available for the December 1, 2018 debt service payments is $17,043,951.

Of the total amount available, $13,578,720 will be used for current principal and interest debt service payments
due December 1, 2018 for all SCLAA bond issues. No defaults will occur on the debt service payments due
December 1, 2018. $25,125 of the available funds will be set aside to be used for bond related fees for the first six
months of the fiscal year. The remaining funds, in the amount of $3,440,106, are available to be used to cure
outstanding defaults. These funds will be used to fully replenish the reserve account for the SCLAA Subordinate
Tax Allocation Revenue Bonds, Series 2008A and pay all past due principal debt service for the defaults that
occurred from December 1, 2013 through December 1, 2017, for the SCLAA Subordinate Tax Allocation Revenue
Bonds, Series 2007 and the SCLAA Subordinate Tax Allocation Revenue Bonds, Series 2008A.

With this distribution all debt service will be current, all reserve requirements will be met, and SCLAA will no
longer be in default. A detailed spreadsheet summarizing the December 1, 2018 debt service payments and use of
pledged revenue is attached as Exhibit A. This exhibit shows in detail the amounts and default dates of the past
due payments that will be paid on December 1, 2018.
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FUTURE OUTLOOK

Future projections show that SCLAA will continue to receive enough pledged revenue to pay all required debt
service. As previously disclosed in SCLAA’s notices to bondholders, the DOF’s prior determination letters to SCLAA
had limited SCLAA’s ability to remedy previously defaulted amounts by not allowing SCLAA to collect and
distribute all tax increment available from the revenues pledged for debt service. However, the DOF changed its
position, and in its FY 16-17 ROPS determination letter dated April 13, 2016, the DOF authorized the payment of
previously defaulted amounts and reserve shortfalls from all tax increment available from the revenues pledged
for debt service. Since the April 11, 2017 determination letter for FY 17/18 funding, the DOF has continued its
position to allow for all tax increment available to be used for payment of previously defaulted amounts and
reserve shortfalls.

If there are any questions regarding this notice, please contact Christina James at ciames@victorvilleca.gov or by
phone at 760-955-5585.

The information contained herein has been approved for filing with the MSRB’s Electronic Municipal Market
Access system (“EMMA”) by the Southern California Logistics Airport Authority, which as authorized and
instructed the Bank of New York Mellon Global Corporate Trust to file this report in its capacity as the
Disseminating Agent for the SCLAA bonds.

Mgzl

'Geb‘(ge N. ﬁarri/s Il, Disclosure Representative
Southern California Logistics Airport Authority
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